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* Mercedes Car Group: Operating profit of €991 million (+127%)

* Chrysler Group: Operating loss of €1,164 million

e Truck Group: Operating profit of €556 million (+57%)

* Financial Services: Operating profit of €445 million (+9%)

* Group operating profit of €892 million (O3 2005: €1,838 million)

* Netincome of €541 million (Q3 2005: €855 million)

» Group operating profitin the magnitude of €5 billion anticipated for
full-year 2006

Stuttgart - DaimlerChrysler (stock abbreviation DCX) achieved a
third quarter operating profit of €892 million (Q3 2005: €1,838
million).

The continuation of the very positive earnings trend at the Mercedes Car
Group, the distinctincrease in operating profit at the Truck Group as well
as the Financial Senices operating profit, which is above the high level
of earningsin the prioryear quarter, only partially compensated for the
loss contributed by the Chrysler Group.

Net income amounted to €541 million in the third quarter (Q3 2005: €855
million). Earmings per share amounted to €0.53, compared with €0.84 in the
third quarter of 2005.

The Mercedes Car Group increasedits operating profit by 127% to

€991 million. This significantincreasein earningsis primarily due to the
efficiency improvements achievedin the context of the CORE

program. An additional factor was that earnings were favourablyimpacted
by the improved model mix since the launch of the new S-Class and M-/
R-/GL-Class. Exchange-rate effects had a negative impact on operating
profit

The Chrysler Group posted an operating loss of €1,164 million in the third
quarter of 2006, compared with an operating profit of €310 million in the
same quarter of last year. The operating loss was primarily the result of a
decreasein wordwide factory unit sales, an unfavorable shiftin product
and market mix, and negative net pricing. These factors reflect a
continuing difficult market environmentin the United States as

the Chrysler Group faced increased dealer inventory levels from the prior
quarter, a shiftin consumer demand toward smaller vehicles due to higher
fuel prices, andincreased interest rates.

The Truck Group posted an operating profit of €556 million (Q3 2005:

€354 million). This significantincrease in earnings was due to higher unit
sales a high utilization of capacity combined with strong

productivity, and an improved model mix. In addition, further efficiency
improvements were realizedin the context of the Global Excellence program,
which more than compensated for the higher expenses

incurred for new vehicle projects and the fulfillment of future emission
regulations.

The Financial Senicesdivison continued its positive business trendin

the third quarter, and improvedits operating profit to €445 million,
compared with €408 millionin the third quarter of last year. This

increase in earnings was assisted by the higher volume of new business and
improved efficiency. There were opposing effects fromincreased risk costs,
which had been extremely low in the prior-year quarter.



The Van, Bus, Other segment posted a third-quarter operating profit of €315
million (Q3 2005: €379 million), including expenses of €72 million for the
implementation of the new management model, mainly for the voluntary
headcount reduction programin administrative areas. The sale of real
estate properties not required for operating purposes led to a gain of €86
millionin the third quarter.

The contribution to earnings from the European Aeronautic Defence and Space
Company (EADS) amounted to €247 million, which was dightly below the
result of €256 millionin the prior-year quarter. Thiswas primarily caused

by less favorable currency-hedging rates. The delays with the delivery of

the Airbus A380 did not affect the profit contribution from EADS to
DaimierChryslerin the third quarter, as the results of EADS are

consolidated by the DaimlerChrysler Group with a three-month time lag,

Outlook

The Mercedes Car Group anticipates full-year unit sales atleast as high as
in 2005. The divison assumes that unit sales by Mercedes-Benz will exceed
lastyear's figure as a result of the market success of the brand's new
products. The Mercedes Car Group will continue to

effectivelyimplement the CORE efficiency- mproving program. The
divison‘s positive earnings trend is expected to continuein the fourth
quarter.

Due to intense competition and the shiftin demand towards smaller

vehicles, the Chrysler Group assumes that unit sales (factory shipments)

in 2006 will belower thanin the prior year. Eight new models, many of

which arein the growing segments of passenger cars and small SUVs, are now
being launched or will be launched thisyear. The Chryder Group will
implement further cutsin production volumes during the fourth quarterin
order to reduce dealerinventories and clear the way for the current

product offensive. DaimerChrysler expects the division to post aloss of
approximately €1 hillion for full-year 2006.

The Truck Group expects full-year unit sales at least to reach 2005 sales
figures. Due to postive market developmentsin the core markets of Europe,
the United States and Japanin connection with upcoming new emission
regulations, the ongoing strong demand forits products and further
improvementsin productivity and efficiency, the Truck Group expects to
significantly exceed the prior year's earnings.

The Financial Senicesdivison anticipates a continuation ofits stable
business development in the remaining months of the year 2006, despite the
higher lewel ofinterest rates and falling growth in consumptionin the

United States. Enhanced process quality and efficiency will help to further
improve the divison’s competitive position. Operating profitin full-year

2006 should be higher than in the prior year.

The Vans unit expects lower unit sales thanin 2005 due to the Sprinter
model change. Unit sales of buses are likely to exceed the highlevel of
the prior year. In connection with the revised delivery planning for the
Airbus A380, EADS revokedits original earnings forecast at the beginning
of October. EADS has notissued any new earnings guidance since then.

On September 15, DaimlerChryder reduced the Group’'s operating-profit
target for 2006 to an amount in the magnitude of €5 billion.

Although the company now has to assume that the profit contribution from
EADS will be €0.2 hillionlower than originally anticipated because of the
delayed delivery of the Airbus A380, DaimlerChryderis maintaining this
earnings target due to very positive business developmentsin the
divisons Mercedes Car Group, Truck Group and Financial Services.



This forecast also includes charges for the implementation of the new
management model (€0.5 billion), the focus on the smart fortwo

(€1 billion)and the staff reductions at the Mercedes Car Group

(€0.4 billion). There are postive effects from gains on the disposal of
the off-highway business (€0.2 hillion), the sale of real estate no longer
required for operating purposes (€0.1 billion) and the release of
provisons for retirement-pension obligations (€0.2 hillion).

This press release contains forward4ooking statements that reflect
management’'s current views with respect to future events. The words
“anticipate,” “assume,” “believe,” “estimate,” “expect,” “intend,” “may,”
“plan,” “project” and “should” and similar expressionsidentify
forward-looking statements. Such statements are subject to risks and
uncertainties including, but notlimited to: an economic downturnin

Europe or North America; changesin currency exchange rates, interest rates
and raw material prices; theintroduction of competing products, increased
salesincentives the effective implementation of our new management model,
and the CORE program, including the new business model for smart at the
Mercedes Car Group; renewed pressure to reduce costsin light of
restructuring plans announced by our major competitorsin NAFTA; the
ability of the Chryder Group to reduce dealerin-ventories with current
incentive programs and to respond to a shiftin market demand for smaller,
more fuel efficient vehicles lower profit contributions by EADS due to
delaysin deliveries of the Airbus A380; disruption of production or

vehicle deliveries, resulting from shortages, labor strikes or supplier
insolvencies; the resolution of pending governmental investigations and a
decline inresale prices of used vehicles. If any of these or other risks

and uncertainties occur (some of which are described under the heading
“Risk Report” in DaimlerChrysler’s most recent Annual Report and under the
heading “Risk Factors” in DaimlerChryser's most recent Annual Report on
Form 20-F filed with the Securities and Exchange Commission), orif the
assumptions underying any of these statements prove incorrect, then actual
results may be materially different from those expressed orimplied by such
statements. We do notintend or assume any obligation to update any
forward-looking statement, which speaks only as of the date on whichitis
made.

” « ” o«

Furtherinformation from DaimerChryderis available on theinternet at
www.media.daimerchrysler.com



